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POTATO MARKETING CORPORATION — POTATO GROWERS 
Grievance 

MR M.J. COWPER (Murray–Wellington) [9.23 am]: I would like to thank the Premier for receiving my 
grievance about the Potato Marketing Board and the impact it has on the potato growers in my electorate, who 
account for the majority of the product that is harvested in Western Australia. I do not want to go into the various 
aspects of the Potato Marketing Board. I think it is generally acknowledged—the Premier has done so publicly—
that we are going to do away with the Potato Marketing Corporation of Western Australia in 2017.  

I would like to raise some points with the Premier about why we should bring forward that date. This is in 
respect of not just one particular grower, but a number of growers across the sector who have now become quite 
anxious to see the time brought forward to cease the Potato Marketing Corporation. I understand that the buyers 
themselves are now moving to put forward a date of 1 July next year. This comes at a time when some 
shenanigans are going on with the Potato Marketing Corporation and Mr Tony Galati’s very publicised position 
at the Spud Shed. Over 10 years ago, I presented Tony Galati to this place and we visited Hon Paul Omodei, the 
then shadow Minister for Agriculture, and also Hon Kim Chance, the then Minister for Agriculture and Food. 
We walked through his concerns—this was in my position as the representative of that area. Over a period, there 
has been a slow shift towards a change to where we need to be. Back in 2014, the Economic Regulation 
Authority brought out a very good report that deemed having the Potato Marketing Board was disadvantaging 
Western Australian consumers through a higher potato price and limited choice. Since then, the federal 
government’s competition watchdog has also declared that the Western Australian potato marketing system is 
anti-competitive. 

In the meantime, about 10 potato growers across Western Australia make up the vast majority of growers, and in 
fact Mr Galati is the biggest grower of all. He has a licence to produce 6 000 tonnes out of the total crop of 
around 50 000 tonnes per annum. More than 10 per cent of the crop is grown by Mr Galati. Members might 
know that an injunction has been placed on Mr Galati by the Potato Marketing Corporation, which will stay in 
place until Christmas. He is now in a paradoxical situation whereby he has a whole lot of potatoes in the ground 
but he cannot harvest them and sell them in his own shops. Of course, this is bringing him a lot of attention in the 
media, and I even flicked on the television the other morning and saw it on Sunrise. Over on the east coast, they 
are looking at Western Australia and shaking their heads. They cannot understand why we have this draconian 
system in place. The situation is that Mr Galati cannot sell any potatoes in his own shops so he has gone to all 
the other growers in Western Australia and asked them whether he can buy potatoes from other growers within 
his quota. One grower was prepared to sell him some potatoes so he could put them in his own shops—
notwithstanding that he still has quite a large number sitting in the ground. The grower then got a phone call 
from the Potato Marketing Corporation to inform him that he is not to sell his potatoes to Mr Galati. That gives 
members an idea that there are some real shenanigans going on with the Potato Marketing Corporation. Dare 
I say it: it is probably bordering on illegal operations, but I will reserve that thought. Some pretty interesting 
manoeuvres are being placed. 

This comes in the context of Repeal Week. I note that the Premier has previously stated that he wanted to see 
a billion dollars’ worth of investment in agriculture in Western Australia. There have been some matters in my 
electorate with some pork producers and we have had to deal with a whole range of bureaucracy to try to knock 
down some barriers. Currently, the Chinese are very interested in buying Mr Galati’s potatoes. The paradoxical 
situation is that he can sell overseas but he cannot sell in his own shops. The Chinese buyers who are currently 
down here—in fact, I think they are here this week—are looking to buy Mr Galati’s potatoes and everybody is 
patting him on the back for exporting overseas under the free trade agreement arrangements. However, he cannot 
sell to the consumers of Western Australia. 

The other point that members might want to know is that, under the current regime, there has been no increase in 
production in this state for something like 30 years; there has been a cap on production. We grow the smallest 
number of potatoes in Australia. It has been the same production rate for many, many years and it is rewarding 
those producers who are less than innovative and can expand their businesses. Mr Galati is expanding his 
business. He is putting in a number of shops; we have seen it well advertised. He is putting pressure on the 
duopoly that exists in Western Australia. Wherever he puts his new shops—I understand one opened last week in 
Morley—the price of vegetables in those areas will significantly reduce. When he opened the shop in Mandurah 
over 10 years ago, the price of vegetables dropped by one-third. This is true competition that we as Liberals 
believe in. This is the focus, if you like, or the ideological position that we as Liberals bestow. Therefore, saying 
that we will not do away with the Potato Marketing Corporation for another 12 to 18 months is nonsensical. The 
farmers themselves are asking for the licences to be paid out, somewhere around $450 to $500 is the mark, and 
to move on. At the moment Mr Galati is paying $780 000 a year to the Potato Marketing Corporation but what 
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does he get in return? He gets a little bit of marketing but not much else. Mr Galati spends a lot more money on 
his own advertising but he cannot get the support of the Potato Marketing Board. 

MR C.J. BARNETT (Cottesloe — Premier) [9.30 am]: I thank the member for Murray–Wellington for the 
grievance. He points to a situation that is no longer relevant; in fact, it is unacceptable. However, I make the 
general observation that it is far easier to regulate an industry than it is to deregulate it; that is the reality. I will 
provide a little bit of history on this industry. Western Australia produces around 85 000 tonnes of both common 
consumer potatoes and processing potatoes. The regulation under the Marketing of Potatoes Act 1946 was 
a postwar regulation brought in at the time to not only secure the supply of potatoes domestically, but also 
provide for the humanitarian need and take potatoes to Europe in that postwar period, bearing in mind that 
potatoes are a relatively easy product to transport compared with other fresh food. It came at the initiation of the 
commonwealth government at the time; it wanted the states to guarantee supplies of food into Europe, amongst 
other things. It does not make any sense all these years later so I agree with what the member is saying. The 
regulation relates to only common ware potatoes, not a term I would use, but that relates to potatoes sold to 
consumers through retail outlets; it does not relate to the selling of potatoes for processing. There was a recent 
issue with The Smith’s Snackfood Company Pty Ltd closing its potato chip factory here but that was not part of 
the regulated potato market, although there may have been some indirect relationship. 

The Potato Marketing Corporation has all sorts of powers that are not relevant, such as the requirement that 
potatoes be sold through it, and even powers of inspection and the searching of premises and the like. The view 
that I at least have had for many years is that we should get rid of this body. I do not know for how many years 
I have debated the matter in Manjimup with growers and others. It has gone on and on but they have been very 
effective in lobbying to preserve this legislation through individual members of Parliament and the like. It is 
a breath of fresh air to hear a member of Parliament lobbying to have it removed. It is a bit like the retail trading 
hours issue. I have been arguing about that for about 25 years and probably about potatoes for 15 years. 

Mr B.S. Wyatt: We will support that. 

Mr C.J. BARNETT: Yes. I guess I have just a couple of comments to make. A regulated industry, whether it be 
for potatoes, taxidrivers or whatever else, is difficult to deregulate. I would like it removed immediately but 
I recognise that most of the potato producers are small family-based businesses and it is a good principle to allow 
time for people to adjust. At the beginning of this year we announced that we would abolish the potato marketing 
legislation, but that we would allow it to run through to the end of this term to give people time to either sell out 
of the industry or decide what they want to do and the like. I do not believe in simply pulling the rug out from 
under people. However, I am aware that a group of potato producers are saying that if we are going to do it, we 
should do it sooner rather than later—the point raised by the member for Murray–Wellington—and the 
government is open to that. If that is the view of the industry or the strong majority of the industry, we would be 
willing to bring that forward and do so. The question will be about the issue of compensation, as raised by the 
member. I do not know why it is but whenever a move is made to deregulate, the industry immediately starts 
lobbying not for the industry, but for compensation. I am not convinced at all that compensation is due in this 
area and that is the issue. If people could have whatever they paid for licences immediately refunded, yes, why 
not? I will take the example of taxi owners who may have paid up to $300 000 for a taxi licence. They called for 
compensation. However, they did not pay the government $300 000. The licence fee is $12 000 a year. There 
may be an argument for compensation for $12 000 but not for $300 000. The same thing is happening in this 
industry. People are trading potato-growing licences in the market for a premium beyond what is paid to the 
government. To me the compensation argument does not go beyond the actual licence fee to government; it is 
not what might be paid in the free market. That is part of the reason for allowing more time before deregulation. 
Mr Galati is a very flamboyant and successful businessperson. He cannot sell potatoes other than through the 
Potato Marketing Authority but he can give them away, and I guess that is what he is doing. He promotes that as 
a campaign. I thought it was probably one of the most effective advertising efforts at no cost for his new store. 
He had a queue of people apparently — 

Mr M.J. Cowper: It costs him $780 000 a year. 

Mr B.S. Wyatt: I think the prosecution helped. 

Mr C.J. BARNETT: Yes, all of that. He had an issue that he was able to play out publicly and, as I understand 
it, people drove for miles and miles using half a tank of petrol to get a bag of potatoes for nothing. If that is their 
judgement on how to save money, so be it. Apparently, he had a queue about 100-metres long outside his store, 
so good luck to him. It was a good business opportunity. I have a lot of time for Tony Galati. A member took me 
to his shop and introduced me to him and he showed me his business. I was impressed with the way he runs it. 
He is adding value to agricultural produce. He is a character and he gets out and markets, but I would say to 
Tony Galati, as I said publicly, to just step back and allow us to repeal the legislation. If most of the growers are 
in agreement, we can probably do it sooner rather than later and then he can do what he wants in the potato 
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industry and good luck to him. I think there is a responsibility to allow some time for adjustment, particularly for 
smaller growers. I am pleased with what the member has said. I agree in principle and if we can get an 
agreement from the industry that it is better to deregulate earlier rather than later, then the government will do so. 
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